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President Stevens, Speaker Chenault. Member s of the House and Senate - and
friends across Alaska.

It’s good to be back home. Over the weekend, | got to celebrate the start of the
“Last Great Race’ with thousands of Alaskans. The lditarod isalwaysa great reminder of
our state'srugged history and pioneering spirit.

It’sso inspiring to see the great names of Iditarod history in the race — Redington,
Swenson, M ackey, Buser, Jonrowe, Seavey —aswell as new starslike John Baker and
Hugh Neff.

| alsotry to make the most of the weekend doing a little“ Alaskan outreach” at the
Fur Rondy Poker Tournament. Being ableto “read thetable’ isa useful skill to have these
daysin Washington. It helps mereach acrossthe aisle and team up with senatorsfrom
both political parties.

We' ve been successful partnering with many like-minded Democrats and
Republicans on issues from gun rights and debt reduction, to housing reform and ener gy
and resour ce development.

Although the punditsfocus on the dysfunction in Congress— and there's plenty of
that - there are many success storiesthat don’t make the headlines.

Through my position on the Commer ce Committee, we protected Essential Air
Servicefor rural Alaska communitiesin therecent FAA reauthorization.

In the next few weeks, we'll ensurethat bypass mail continuesfor Alaskans when we
adopt postal reform.

And thanksto legislation | supported, Alaska isthetop recipient per person among
all the statesfor federal investment in construction, road and port maintenance and
defense. In fact, a new State Department of Labor report shows federal funding to Alaska
jumped four-billion-dollarsin thelast three years—an all-time high.
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At the sametime, Alaska faces numerous challenges. They start with the looming 15
trillion-dollar national debt, which keepsup the pressuretorein in federal spending.

Thisisalready causing pain to Alaska as we find our selves tar geted for cuts at
Eielson Air Force Base and talk of another round of BRAC base closings. | can tell you
this: Senator Murkowski, Congressman Young and | are united with local officialsin
opposing this misguided effort.

Alaska’s strategic location isa unique asset for deploying troops anywherein the
world. The 9,000 Alaska-based troopsin Afghanistan today — men and women from the 1-
25and 4-25 Brigades and the National Guard Bravo Company — are proof of Alaska’s
ability to train and deploy exceptional soldiersand airmen to any battle ground anywhere.

In January, | was honored to visit Alaska troopsin Afghanistan. | found their
mor ale high and full of pridefor ajob well done. When | was visiting these soldiers,
everyone they saw they reminded them they were from Alaska. So | gavethem alittle
salmon jerky to remind them of home.

Pleasejoin mein saluting these Alaska heroes and their familiesfor the sacrifice
they make every day to protect our freedoms.

Asamember of the Senate Armed Services and Veterans committees, I'll continue
to remind President Obama and his military chiefsthat our nation’sfuture opportunities
and threatsareon our horizon, right herein the Pacific.

New Era of Arctic Development

Today | want to discuss Alaska’s limitless opportunities, and the challenges we face
in achieving our full potential. Nowhere do we enjoy new opportunity more than with
Alaska’s Arctic resour ces—oil and gas, minerals, fisheries, and transportation routes.

We can best seize these opportunities by working together to invest in our facilities,
in education and in our workfor ce.

Last year in these chambers, | noted that Alaska was at a crossroads for oil and gas
development in the Arctic. At that time, we faced numerous hurdlesto exploration in the
Chukchi and Beaufort Seas, in the National Petroleum Reserve and in ANWR.

Today, | believe we're at the cusp of new era of Arctic development —and poised for
arenaissancein Alaska's oil and gasindustry. For thefirst timein a generation, | believe
we'll see exploration in the Arctic thissummer. Let merepeat that: therewill be oil
development in Alaska’s OCSthissummer.

Getting here hasn’t been easy. When | was elected to the Senate, Alaska had spent
decades looking for the next big bonanza.



Weall remember that old bumper sticker about just one mor e boom.

For 40 years, we focused our effortsalmost exclusively on developing the Arctic
National Wildlife Refuge.

The conventional wisdom —and many of you believed — that this new administration
and my election meant Alaska would be locked up even tighter, with no new development
on federal lands or waters.

You guys know me: | took thisdoubt over Alaska Arctic development as a per sonal
challenge.

Today, just threeyears later, we have accomplished morethan in thelast 30 yearsto
open federal lands and water sto development.

Starting with the new president on down and acr oss political boundariesin
Congress, | argued that Alaskans can develop these resourcesresponsibly - just aswe have
for 40 yearson the North Slope.

Within my first few monthsin office, | brought Interior Secretary Ken Salazar here
to seefirst-hand how we do development right in Alaska. Secretary Salazar has been here
every year since.

And we've also arranged visits by top officials from the Coast Guard, EPA, Army
Corps, NOAA and Transportation —all key playersin the emerging Arctic. We wanted
them to see, touch and feel what isthe Arcticisall about.

My goal has been getting them comfortable with offshore Arctic development by
showcasing new technologies and investment in wor ld-class science.

After the Deepwater Horizon disaster in the Gulf of Mexico, we had to work double-
timeto gain lost ground with the administration and public.

As chair of the Senate Oceans Subcommittee, | worked to build the case for
increased investment in Arctic science and the facilities to support development.

We're proud that former Lieutenant Governor Fran Ulmer isnow at the helm of
the U.S. Arctic Research Commission. Sheisstrategically positioned to make key
recommendations to federal agencies on how to build the world’s best Arctic science
program.

Already Interior’s Bureau of Ocean Energy Management hasinvested half its
national science budget in Alaska - morethan 60 million-dollars- on Arctic oil and gas
development.



Just last summer, Shell, Conoco and Stat Oil signed a gr ound-breaking agr eement
with NOAA to share baseline datain the Arctic.

Asthefirst company in Alaska’s Arctic, Shell has stepped up to enhanceits
operationsto go far beyond what isrequired to ensure safe, responsible drilling.

As Coast Guard Admiral Tom Ostebo has said: thiswill be the most
“environmentally sound, technologically advanced” drilling program anywherein the
world.

In recent months, Shell has secured permitsfor exploratory drilling in the Chukchi
and Beaufort seas. This meansthousands of jobs this summer —working on drill rigsand
transporting workers, gear and suppliesto rigs and 23 associated vessels.

After yearsof frustrating stalemate, we' ve also received the final permitsfor the
CD-5 project, thefirst within the NPRA. ConocoPhillips plansto produce up to 18,000
barrelsa day, creating hundreds of construction jobs and revenuesfor the State.

These developments are great newsfor Alaskans. Getting her e has been frustrating
with what |'ve called “regulatory whack-a-mole” by federal bureaucrats. You know thisis
where we knock one down and another pops up.

Last year from thispodium, | announced legislation to cut through the federal maze
to create a cross-agency coordinator for offshore development. A month later, the
President took up theidea and ran with it.

Interior Deputy Secretary David Hayes was appointed to head a new feder al
coor dinating work group for Alaska energy development. We're seeing the positive results
right now of agencies working together.

Hewasjust in Alaska, and the group is making the per mitting road less bumpy for
Conoco and Stat Oil.

A year ago, | also proposed moving air permitting for Arctic offshore development
from EPA back to Interior. Check that off, too —done.

Aswe clear theway for Arctic development, we must build the critical facilities and
equipment necessary to support it. Thismeans Coast Guard vessels and icebreakers, a
deepwater port, a communications backbone and support for Arctic shipping.

We'remaking progress. The Coast Guard recently briefed me about the helicopters,
cuttersand other assetsthey have assembled to monitor thissummer’sdrilling - and
respond if needed.

Thismarksa significant changein the Arctic. I1t’sasif a new ocean has opened for
the Coast Guard which, in fact, isjust what’s happening.
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The nation must provide them the ships, aircraft, bases and the men and women to
fulfill their responsibilitiesin the Arctic.

Despite dramatic budget cutsin every federal agency, the Coast Guard isdated for
amodest increasein thisyear’s budget to design a new sor ely needed icebreaker.

We'reyearsfrom that vessel doing its essential mission, so I’m working with the
Coast Guard toreactivate Polar Star thisyear and prevent her sister ship, the Polar Sea,
from being decommissioned. We estimated that with just a little bit of work, we can keep
these ships active,

Along with afleet of privately owned ice-capable vessels, thiswill put the United
States back on track in the Arctic.

Still, our work isnot done. We need to securefederal, state and private resour cesto
support Arctic development for thelong term.

That’swhy as chair of the Senate Oceans Subcommittee, just last week | introduced
new Arctic Science Endowment legislation. My bills create and fund basic sciencein the
Arctic Ocean, helping pave the way for responsible Arctic development.

Aswe develop our Arctic oil and gasresour ces, we must heed the wisdom of former
North Slope Borough Mayor Edward Itta. Hereminds usthat as development in the Arctic
comes and goes, it isthe Inupiat people who remain, subsisting on the region’srich natural
I esour ces.

| believe we all have arolein educating the American public about our roleasa
nation in the new Arctic economy.

We can't cede our ground to Russia, Canada or China. Believe me: they’'re not
waiting on us. They are moving forward at an aggr essive pace.

These countries areinvesting right now —in deepwater ports, ships, resource
mapping and more. China, which isn’t even an Arctic nation, is seeking participation in
the Arctic Council and is building new vesselsto supplement its Ice Dragon icebreaker .

Meanwhile, the United States still has not ratified the Law of the Sea Treaty, which
providesustheinternational framework to exercise our rightsin the Arctic.

L et me commend the work of Representative Joule and Senator Stedman aschairs
of the Northern Waters Task Force.

Your work clearly makesthe case for a more active partner ship between the State
of Alaska and federal gover nment to responsibly meet the challenges and opportunitiesin
the changing Arctic.



Now isthetimetoinvest Alaska resourcesto match federal and private funding to
develop:
e A deepwater port,
e Advanced marine navigational aids,
e High-speed broadband, and
o Affordable, reliable, alternative Arctic ener gy sour cesto power this economic
growth.

Need to Fill the Jobs Pipeline with Alaskans
Alaska must prepare now for the thousands of new jobs produced by this new
Arctic development.

Two Alaska think tanks—the I nstitute of Social and Economic Resear ch and
Northern Economics - estimate mor e than 50,000 jobs nationwide just from Arctic offshore
oil and gas development.

Thisdoesn’t account for the thousands of additional jobs created by mineral
development, shipping and tourism.

In Alaska alone, we'll see thousands of jobsfor engineers, welders, carpenters,
mariners, pilots, roustabouts, roughnecks, drillers, mechanics, electricians, and laborers
for decades.

We need to fill thisjobs pipeline with our workers— Alaska-grown, Alaska-trained.
We should start with Alaskans from Arctic communities like Wainwright, Nome,
Kotzebue, Barrow, Kaktovik, Wales, Nuigsut (New-ick-sit) and from acrossthe state.

We need to get started now. After exploratory drilling thissummer, it will take 10to
12 yearsto begin production. That may seem like along time, but it’s not.

Alaska schools, univer sities, training programs have a joint responsibility to
prepare Alaskans for thesejobs.

Let’sfill thejobs pipeline by investing now in three critical areas. good health and
early education, an emphasis on science and math, and career and technical education
programs.

First, we must ensure Alaska kids get off to a strong and healthy start through
programslike Denali KidCare.

Shamefully, today Alaska ranks 49" wor st among the states when it comesto
eigibility for this nationally accepted program. Helping women and kids afford to see a
doctor isanother form of respect and improving our economy for thelong term.



The next step just should be a commitment to effective early education programs.
We all want Alaska kidswho areready to learn and ready to succeed when they enter
school.

Just think: the Alaskan applying for a job workingin the Arctic in 2025, when
production starts, isa kindergartener today.

To get these Alaskans graduating from our schools, we need to invest early. All the
data shows early education is one of the strongest predictors of graduation.

Of the 40 states with any sort of public pre-K program, Alaska ranks 38" —with less
than 2 percent of our kidsenrolled. We can and should do better.

| commend Senator s French and Davisand othersfor your effortsto make pre-K
funding availablein Alaska.

The payoff isclear: every dollar invested in early ed programsreturns 16-dollars.
You can’t find a better investment and the payoff isvery clear when you see and talk to the
kidswho have gone through Head Start.

One snowy night about a month ago, | met with about 50 strongly committed Alaska
educatorsto talk about how to improve our schoolsand prepareour studentsfor the
competitive 21% century economy.

From that conver sation cametheidea for threebills| will introduce soon to addr ess
access, quality and affordability in early education programs.

First, we will increase the child caretax credit so more parents can afford to put
their children in quality early child development programs.

Right now, a family pays mor e than $1,400 a month for two young children. For
most working families, that’s not only a hardship, that’s out of reach. Because employees of
early childhood programstend to earn low wages, we also will offer them a tax credit of up
to $3,000.

Second, we will create a new student loan forgiveness program for graduates of
associate' sor bachelor’sprogramsin early education. Well-trained educator s providing
quality early education to our children makesall the differencein a child’s success.

Third, we need to reward companies offering onsite or near-site childcare with a
company cost-share. Weknow it worksfor the company and for the employee —just look
around our state.

BP, Credit Union One and Fairbanks Memorial Hospital all offer quality onsite
centers. They know it makes more productive employees.



Through new tax incentives for small and medium companies, we can help more
Alaska companies do the same.

Next, we need to tar get today’s students — elementary, middle and high school - with
expanded and mor e rigor ous science and math education opportunities.

These are the Alaskans who will fill the engineering, construction, science,
accounting and management jobs created by opening Alaska’ s Arctic.

Just thismorning | visited with Lorrie Heagy’skids at Glacier Valley Elementary.
Therethey have added an “A” to STEM tointegrate art into science, technology,
engineering and math teaching.

Lorrie hasdemonstrated that even kindergartenerscan start to integrate basic math
and engineering with music to expand their learning. I’'m so pleased Lorrie was ableto
join us heretoday — please help methank her for her ground-breaking work.

Oncethese kids get to middle school, we need to show studentsfirst-hand how doing
well in STEM cour ses pays off when they graduate.

UAA’s ANSEP summer academy isa great example we should replicate around the
state. Last summer | watched the kidsthere taking apart and rebuilding computers.

Oil and gas companies are investing in the program because they seethereward in
jobs skillswhen the kids graduate.

Ensuring Alaska schools offer strong STEM programs means we have to get out
from under therigid rules of No Child Left Behind. From day one, | have criticized this
education law because it doesn’t work for urban or rural schoolsin Alaska.

That’swhy | have encouraged the governor to apply for awaiver to No Child L eft
Behind. Thirty-seven states with Republican and Demaocr atic gover nor s alr eady have done
so. Let’s get federal bureaucrats out of our schools!

Thanksto many of you for your resolution supporting the waiver.
Finally, we need toinvest in job training and apprenticeship programs so Alaska
high school graduates have multiple choices when they consider careersin the high demand

tradesjobs created by Arctic development.

|’ve toured many of these around the state —including the new mining program at
UASjust yesterday.

We need to make a bigger investment now to ensure we have the capacity in five
year swhen Arctic construction projects get underway.



It means expanding current programs but also developing new marinetraining
programsto produce our own deck hands, engineers and captains,

Thisrequiresa new partnership and new funding. The |l SER-Northern Economics
study estimates mor e than 15 billion-dollarsin state and local gover nment revenues from
Arctic offshore development. And thisis a conservative number based on a 65-dollar price
of ail.

| challengethe state to work with local gover nments now to create a new Arctic
Wor kfor ce | nvestment Partner ship and Fund.

The goal isbuilding a network of job training, apprenticeship, technical education
centersto ensure Alaskans from across the state have the skillsto fill the jobs pipéeline.

We already have a great start with the Fairbanks Pipeline Training Center, Yuut
Learning Center in Bethel, Northwestern Alaska Career and Technical Center in Nome,
and, of course, AVTEC in Seward.

All Alaskans Must Sharein the New Development
Just asthejobsfrom Arctic development should befilled by Alaskans, so should the
financial benefits of Arctic development flow to Alaska.

That iswhy one of thefirst bills| introduced as a senator wasto provide Alaska
revenue sharing - the same deal Gulf of Mexico states get from offshoredrilling. This 37.5
percent of the bonus bids, royalty payments and rental payments could mean hundr eds of
millions of dollars as new lease sales occur in the Arctic.

My bill sharesthese new revenueswith all Alaskansand all communities.

At the same time, we need to shar e the small business opportunitieswith Alaskans
across the state.

Thousands of secondary jobswill be created around the small business
opportunities of Arctic development - from shipbuilding in Ketchikan, fuel and goods
commercein Dutch Harbor and Barrow, drilling supplies from Anchorage and Fairbanks,
helicopter and aircraft charters, and much more.

Arctic development will bring federal resources north from the Coast Guard,
Interior and NOAA. Already thissummer, the Coast Guard plansto deploy two cutters
and two helicoptersto the Arctic and bring back the Healy.

As Shell, Conoco, and Stat Oil move forward on exploration and production, the
federal presence will expand. Aschair of the Senate Oceans Subcommittee, | will be grilling
both NOAA and the Coast Guard when they come before my committee thisweek on the
long-term investments needed in the Arctic.



Of course, we are all awaiting the launch thisfall of UAF’ sresearch vessel Sikuliaq
(SIK-UL-E-ACK).

The new ice-capable ship will be home-ported in Seward and create dozens of new
resear ch and support jobs.

| was proud to have supported the legislation that made this project a reality after
36 years.

Just aswefill thejobs pipelinewith Alaskans, we need to fill this Arctic commerce
pipeline with Alaska small businesses and entrepreneurs.

That’swhy | have championed federal support for small business development
through:

e Passage of the Small Business Jobs Act, that seeded Anchorage' s 13 million-dollar
49" State Angel Fund,

e By extending the payroll tax cut which will help 20,000 Alaska small businesses and
put $300 million into the pockets of Alaskans,

e With tax reform to lower tax ratesfor small businesses, and

e Streamlined accessto capital for small businesses.

Through a state-federal partnership, we can help spark new industries. Just one
exampleisthe exciting opportunitiesfor research, development and manufacturing of
Unmanned Aerial Vehicles.

In the next four months, the FAA and Defense Department will designate six test
centersfor UAVs. The University of Alaska Fairbanks should be one. It already has
significant experience developing and testing UAVs.

And, thanksto my provision in therecently passed FAA reauthorization bill, the
FAA soon will designate airspacein the Arctic for the safe integration of UAVsfor
research and commercial purposes. Here' salittle known fact: in the past three yearsthe
Department of Defense has purchased more unmanned air craft than manned.

Right now, Airborne Technologiesin Wasilla is utilizing Alaska-built, Alaska-tested
UAVsfor fisheriesresearch.

UAVsalso were crucial to the Nome refueling mission and will be used extensively
in Arctic research and development. | challengethe L egislature to meet the federal
commitment and help position UAF to bethe premier UAV test center. My challengeto the
Legidlatureisto step up to the platein a significant way and put $5 million on the table for
thisinitiative.
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Closing
It’s been an enormous honor serving Alaskans as your senator the past threeyears.
Whether in Washington or back home here, my job isssimple: put Alaska first.

We can put Alaska first with a new era of development in the Arctic, which will
serve as the backbone of our new economy. This development will sustain the Trans-Alaska
Pipeline, create a new jobs pipeline for Alaskans, and spark additional businesses and
industriesfor our state.

Theingenuity and tenacity of Alaskanswill create new economic opportunities for
our state.

Our challengeis putting together the partner ship necessary to break the new
ground for Arctic development. Thefederal treasury cannot be the only sour ce of support
for this development. Our state isone of the wealthiest in the country.

Together, we need to invest in educating and training Alaskans and fostering new
businesses to capitalize on the coming era of Arctic development. Together, let’s put Alaska
first.

Thank you, and may God bless Alaska and our nation.
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